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pag Credit rating

Moody's S&P Fitch

Baa3 BBB- BBB-

Public debt according to national legislation (the GEO no 64/2007) includes:
-public government debt representing indebtness incurred directly or guaranteed by the Romanian Government  trought MoPF , including

the amounts advanced temporary from the State Treasury accounts and debt contracted by the line ministries.

- local public debt  representing indebteness incurred directly or guaranteed by the local administration unit.

Government debt according to EU methodology, means total gross debt  at nominal value outstanding at the end of the year and consolidated 
at general government subsectors level.

A. PUBLIC DEBT ACCORDING TO NATIONAL LEGISLATION

I . Borrowing requirement

1. Borrowing requirement 2017

mil. RON % din PIB mil. RON % din PIB

69.169,5 9,1% 68.579,6 8,4%

18.294,4 2,4% 24.100,0 3,0%

50.875,1 6,7% 44.479,6 5,5%

39.138,6 34.353,4

9.599,0 8.326,2

2.137,5 1.800,0
*) debt repaid from budget
GDP for 2016 according to NSI communication, April 2017 GDP 761.473,6 815.200,0
GDP for 2017 according to NCP forecast, January 2018

2. Actual borrowing in 2017 up to March, 31 (mil. Ron denominated)

Total reimbursable financing 11.222,6 mil.Ron
o/w:

By Instrument By Currency By Market

MFP T-Bills 3.983,2 RON 9.931,2 Interna 11.023,5
T-Bonds 5.948,0 EUR 1.177,9 Externa 85,6
T-Bonds denominated in EURO 1.092,3
Eurobonds 0,0 USD 0,0
FX loans 85,6

total 11.109,0 11.109,0 11.109,0
Local governments 113,6

16,4%

II. Public debt stock and changes in  stock

1. Public debt evolution

 mil. RON % of total  mil. RON % din total RON billion % of total

Outstanding of  public debt 339.218,8 337.815,5
o/w

a) by type of sector 339.218,8 100,0% 342.571,3 100,0% 3.352,5 1,0%
Government public debt 323.458,7 95,4% 326.781,0 95,4% 3.322,3 1,0%
Local public debt 15.760,1 4,6% 15.790,3 4,6% 30,2 0,2%
b) by type of debt 339.218,8 100,0% 342.571,3 100,0% 3.352,5 1,0%
Direct public debt 321.545,7 94,8% 325.128,3 94,9% 3.582,6 1,1%
Guaranteed public debt 17.673,1 5,2% 17.443,0 5,1% -230,1 -1,3%
c) by the residence of creditor 339.218,8 100,0% 342.571,3 100,0% 3.352,5 1,0%
External 138.177,1 40,7% 139.375,2 40,2% 1.198,0 0,9%
Domestic 201.041,7 59,3% 203.196,1 59,8% 2.154,4 1,1%
Total  public debt 339.218,8 342.571,3 3.352,5 1,0%

Outstanding of Public debt /GDP 44,5% 42,0% -2,5%
761.473,6 815.200,0

GDP for 2017 according to NCP forecast, January 2018

GDP for 2016 according to INS communication, April 2017

Ratio of covering  of financing needs

 December, 2016 March, 2017 change

- refinancing of government  securities issued on domestic

- principal repayments on external loans:

-  principal repayments on local loans

Financing needs, o/w:

1. Deficit of general consolidated budget

2. Principal repayments*, o/w:
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2. Government public debt evolution

RON billion %

Total government public debt , o/w 3.322,3 1,0%

External*) , o/w: -640,6 -0,5%

Eurobonds -110,4 -0,1%
loans -530,2 -1,0%

By currency
RON -4,8 -5,1%
USD -422,3 -1,6%
EURO -209,9 -0,2%
others -3,6 -0,1%

By creditor
multilateral -344,9 -0,7%
bilateral -10,5 -6,3%
private banks and others -285,2 -0,3%

By interest rate
fixed -182,3 -0,1%
floating -458,3 -3,3%

2. Domestic*), o/w: 3.962,9 2,1%

T-bills -120,1 -1,0%
Bonds 7.057,3 6,1%
loans -123,6 -0,8%

others -2.850,7 -6,8%
By currency

RON 4.273,3 2,5%
USD -18,3 -100,0%
EURO -292,1 -2,0%
others

By creditor
multilateral 0,0 0,0%
bilateral 0,0 0,0%
private banks and others 3.962,9 2,1%

By interest rate
fixed 7.057,3 6,1%
floating -3.094,4 -4,5%

180,4 0,1%
3.141,9 1,7%

Government public debt /GDP 42,5% 40,1% -2,4%
GDP (mln RON ) 761.473,6 815.200,0

3. Government securities market developments

 

The weighted average value of the remaining maturity relating to the 

outstanding government securities issued on domestic market at the end of March 2017 is 

3,3 years and 8,0 years for Eurobonds issued on external markets.

68.701,1 65.606,7

136.232,1
190.548,9

185.331,2 189.294,1

116.630,1 123.687,4

0,0 0,0
0,0 0,0

14.854,7 14.562,6

170.458,2 174.731,5
18,3 0,0

41.631,4 38.780,7

116.630,1 123.687,4
15.081,5 14.957,9

185.331,2 189.294,1
By instruments

11.988,2 11.868,1

124.243,5 124.061,2
13.884,0 13.425,7

166,6 156,1
85.444,9 85.159,7

2.461,6 2.458,0

52.516,0 52.171,1

26.893,8 26.471,5
108.678,1 108.468,2

54.349,2 53.819,0

94,0 89,2

By instruments
83.778,3 83.667,9

138.127,5 137.486,9
1. After the market issuance

RON billion mil.RON

323.458,7 326.781,0

 December, 2016 March, 2017 change

Domestic
136.051,8
187.406,9

1. After residence of the creditor
External
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4. Holdings of government securities

Holdings of government securities issued on domestic market

1. Banking system

2. Central Depository

3. Clients holdings: 52,1%

18,0%

34,2%

13,7%

100,0%

*) includes government securities held by Clearstream

Holdings of government securities  denominated in RON Holdings of government securities denominated in EUR  
issued on domestic market issued on domestic market

1. Banking system 51,7%
2. Central Depository 48,3%

52,4% 13,8%

18,3% 34,5%

34,1% 20,8%

13,2% 100,00%

100,0% *) includes government securities held by Clearstream

*) includes government securities held by Clearstream

III. Primary and secondary market of government securities

1. Primary market of government securities

*calculated as amount of bids submitted/accepted amount

Total 125.727,7

404,5

private pension funds 16.646,0 Total 1.943,6

42.907,1 private pension fundsresidents, o/w:

268,6

non residents *) 22.995,4 residents, o/w: 670,6

3. Clients holdings: 65.902,5 non residents*)

 Available at nominal 

value (mln EUR)
(%) total

59.605,1
47,6%

1. Banking system 1.004,4

220,1 3. Clients holdings: 939,2

Total 134.573,2

Category  Available at nominal value (mln RON) (%) total Category

70.176,9

non residents *) 24.217,8

residents, o/w: 45.959,1

private pension funds 18.486,9

(%) total

64.176,2
47,9%

220,1

Category
 Available at nominal 

value  (mln RON)

5%

31%

13%
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13%
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8%
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2. Secondary market of government securities

3. Turnover of securities in the secondary market

IV. Cost of the government public debt

Interest payments on government public debt*) 

mln. RON 2017

domestic debt 1.119,4

external debt 1.049,8

total 2.169,2

*) includes payments on direct and guaranteed debt for Q1 2017

*) liquidity degree is calculated as ratio between the total volume of monthly transactions and the total volume of the government securities.

*) does not include interest for temporary financing. It was calculated dividing annually interest 

payments by stock at March 2017
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V. Implementation of DMS 2016-2018

 1. Currency risk

 2. Refinancing risk

*) based on contracted debt at the end of March 2017

The revised Debt management Strategy approved by the Government in May 2016 proposed indicative targets for managing the financial risks of the debt portfolio.  The risk 

indicators up to  end 31 March 2017 show that the Treasury complies with the targets set în the DMS.

17,4%

81,0%

1,3% 0,3% 0,0%
0,0%

10,0%

20,0%

30,0%

40,0%

50,0%

60,0%

70,0%

80,0%

90,0%

USD EURO JPY CAD CHF

Foreign currency exposure in foreign currency debt March 31, 2017

0,0

5,0

10,0

15,0

20,0

25,0

30,0

35,0

40,0

b
ln

 R
O

N
 

Redemption profile*) of government public debt by instruments

imprumut FMI

imprumuturi BIRD(DPL)

UE imprumuturi

Eurobonduri denominate in USD

Eurobonduri  denominate in EUR

titluri de stat piata interna denominate  in EUR

 titluri de stat piata interna denominate  in LEI

0,0

5,0

10,0

15,0

20,0

25,0

30,0

35,0

40,0

45,0

bln. RON
Redemption profile of government public debt*) by market of issuance

domestic market external market

47,2%

9,2%

42,7%

0,7% 0,1% 0,0%
0,0%

5,0%

10,0%

15,0%

20,0%

25,0%

30,0%

35,0%

40,0%

45,0%

50,0%

RON USD EURO JPY CAD CHF

Domestic currency debt  in total debt
March 31, 2017

0,0%

10,0%

20,0%

30,0%

40,0%

50,0%

60,0%

70,0%

th
e
 w

e
ig

h
t 

o
f 

 R
o
n
 d

e
n
o
m

in
a
te

d
 d

e
b
t 

in
 t

o
ta

l 
d
e
b
t 

  
 (

%
 o

f 
to

ta
l)

Performance of domestic currency debt

share of domestic currency debt

target for share LX debt (min 40% )

target for share LX debt ( 60%)

80,0%
80,6% 80,6%

81,4% 81,4% 81,8%

80,8% 80,7% 80,8% 80,9% 81,0% 80,8% 80,8%
81,0%

80,8%
81,0%

65,0%

70,0%

75,0%

80,0%

85,0%

90,0%

95,0%
Performance of EUR denominated debt in foreign currency debt

share of EUR in foreign currency debt

target for share of EUR (min 80%)

target for share of EUR ( 95%)

5



     

3.  Interest rate risk

5,7 5,7 5,9 5,8 5,9 5,9 5,9 5,9 6,0 5,9 5,9 5,9 5,8 5,7 5,6 5,7

0

1

2

3

4

5

6

7

8

Average  time to maturity (ATM)  for total debt 

ATM  (years) indicative range for ATM ( min 5,5 years) indicative range for ATM (  7 years)

18%

16%

13% 13%

11% 11% 11%

14%

12%

14%
13% 13% 13%

16% 16% 16%

0%

5%

10%

15%

20%

25%

30% Debt maturing in 1 year (% of total)

debt maturing in 1 year indicative range for debt maturing in 1 year (  15%)

indicative range for debt maturing in  1 year (max 25%)

3,44
3,6 3,6 3,66

3,78 3,7 3,7 3,7

4 3,99 3,93 3,87 3,8 3,8
3,7 3,65

0

1

2

3

4

5

6

Average time to maturity (ATM) for local currency debt

ATM for local currency debt (years) indicative range for ATM   (min 3 years ) indicative range for ATM   ( 5  years)

28%

23% 23%

21%

17%
16%

23%

29%

24% 24%
23%

22% 22%

28% 28%
27%

0%

5%

10%

15%

20%

25%

30%

35%

Local currency debt maturing in 1 year (% of total)

local currency debt maturing in 1 year

indicative range  for local currency debt maturing in 1 year ( 20%)

indicative range  for local currency debt maturing in 1 year (max 30%)

5,7 5,7
5,9 5,9 5,9 6,0 6,0 5,9 6,0 6,0 6,0 5,9 5,9 5,8 5,7 5,7

0,0

1,0

2,0

3,0

4,0

5,0

6,0

7,0

Average time to re-fixing (ATR) years 

ATR for total debt (years)

indicative range for ATR ( min 5 years)

indicative range for ATR ( 6,5 years)

23%

21%

18%
17%

16%
15%

16%

18%

15%

18%
17% 17%

16%

19% 19% 19%

0%

5%

10%

15%

20%

25%

30%

Debt refixing in 1 year (% of total)

debt refixing in 1 year (% of total) indicative range for debt refixing in 1 year (% of total) (15% )

indicative range for debt refixing in 1 year (% of total) (max 25% )

3,53,53,53,63,63,63,5

3,83,83,73,83,73,63,63,53,53,63,53,53,53,43,3
3,53,53,4

3,63,63,73,83,73,73,7
4,04,03,93,93,83,83,73,7

0,0

1,0

2,0

3,0

4,0

5,0

6,0 Average time to re-fixing (ATR) for local currency debt (years)

ATR for local currency debt (years) indicative range for ATR (5 years)

indicative range for ATR  (min 3 years)

28%

22% 22%

19%
17%

16%

23%

28%

22%

24%

22% 22% 22%

27% 27%

25%

0%

5%

10%

15%

20%

25%

30%

35%

Local currency debt re-fixing in 1 year (% of total)

local currency debt refixing in 1 year (% of total)

indicative range for local currency debt re-fixing in 1 year (% of total) (  20%)

indicative range for local currency debt re-fixing in 1 year (% of total) ( max 30%)

6



     
B. PUBLIC DEBT ACCORDING TO EU METHODOLOGY

RON million % of total mil. RON % din total mil.RON % din total
General government debt *) 285.994,7 289.230,7 3.236,0 1,1%

%GDP 37,6% 38,0% 0,4%
A  o/w:
Central government debt 270.865,8 94,7% 274.031,0 94,7% 3.165,2 1,2%
Local government debt 15.128,9 5,3% 15.199,7 5,3% 70,8 0,5%

B  o/w:
General domestic government debt 147.692,0 51,6% 149.749,0 51,8% 2.057,0 1,4%
General external government debt 138.302,7 48,4% 139.481,7 48,2% 1.179,0 0,9%

  - GDP according to NSI comunication April, 2017

 

At the end of 2016 government debt represented 37,6% of GDP, well below the level registred in the EU-28 (83,5% of GDP), and 

the Euro Zone (89,2% of GDP) . 
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