ministerul Finantelor Publice
Directia Generala de Trezorerie gi

Datorie Publica
Departmentul Middle Office

MONTHLY REPORT
31 aug 14
pag Credit rating
A. PUBLIC DEBT ACCORDING TO NATIONAL LEGISLATION ........cccccciiiiiiiiimiieen e 1 Moody's S&P Fitch
Baa3 BBB- BBB-
l. Financing needs and SOUICES.............iciiiiiiniiiiiiinis s e s rer s e e e eae s e ees 1

1. Borrowing requirement in 2014..

2. Actual borrowings in 2014.

IIl.  Public debt stock...

1. Public debt stock evolution.

2. Government public debt evolution

3. Government securities evolution

4. Holdings of government securities. ..

lll. Secondary market activity and yields on government securities.

1. Governmnet securities issued on domestic and external markets .

2. Yield curve...

1. Liquidity on secondary market....

IV. Cost of the government public debt.

V. Implementation of the Debt Management Strategy 2014-2016
1.Currency risk

2. Refinancing risk.

3. Interest rate risk...

B. PUBLIC DEBT ACCORDING TO EUROPEAN MATHODOLOGY........cccoimmmiiiiiiniinniesnissnsnsnnens 7

Public debt according to national legislation (the GEO no 64/2007) includes:
-public government debt representing indebtness incurred directly or guaranteed by the Romanian Government trought MoPF , including
the amounts advanced temporary from the State Treasury accounts and debt contracted by the line ministries.
- local public debt representing indebteness incurred directly or guaranteed by the local administration unit.

Government debt according to EU methodology, means total gross debt at nominal value outstanding at the end of the year and consolidated
at general government subsectors level.

A. PUBLIC DEBT ACCORDING TO NATIONAL LEGISLATION

| . Borrowing requirement

1. Borrowing requirement 2014 2013 2014 forecast 31-aug-14
RON min % of GDP RON min % of GDP mil. RON % din PIB

Financing needs, o/w: 72.094,9 11,3% 62.921,3 9,3% 39.496,5 5,9%
1. Deficit of general consolidated budget 15.771,3 2,5% 14.760,0 22% 1.572,0 0.2%
2. Principal repayments*, o/w: 56.323,6 8,8% 48.161,3 7.2% 37.924,5 5,6%
- refinancing of government securities issued on domestic 47.422,7 39.424,2 28.896,1

- principal repayments on external loans: 7.500,9 7.645,1 8.069,1

- principal repayments on local loans 1.400,0 1.092,0 959,3

J debt repaid from budget GDP 639.272,0 673.575,0

2. Actual borrowing in 2014 up to July, 30 (mil. Ron denominated)

By Instrument By Currency By Market
‘MFP T-Bills 8.022,9 RON 27.374,4|Domestic 31.546,6
T-Bonds 23.523,7 EUR 11.413,9|External 13.944,5
Eurobonds 12.218,6 usb 6./02,8
FX loans 1.726,0
total 45.491,2 45.491,2 45.491,2
Local
governments total 2.366,9
Ratio of covering of financing needs 76,1%
Il. Public debt stock and changes in stock
1. Public debt evolution
December 2013 August, 2014 change
RON billion % of total mil. RON % din total RON billion % of total
Outstanding of public debt 267.150,9 270.137,5
267.150,9 100,0% 270.137,5 100,0% 2.986,6 1,1%
Government public debt 252.179,8 94,4% 255.443,6 94,6% 3.263,8 1,3%
Local public debt 14.971,1 5,6% 14.693,9 5,4% -277,2 -1,9%
267.150,9 100,0% 270.137,5 100,0% 2.986,6 1,1%
Direct public debt 252.348,2 94,5% 254.983,3 94,4% 2.635,1 1,0%
Guaranteed public debt 14.802,7 5,5% 15.154,2 5,6% 351,5 2,4%
Total public debt 267.150,9 270.137,5 2.986,6 1,1%
o/w
marketable debt  157.671,3 59,0% 168.344,0 62,3% 10.672,7 6,8%
[Outstanding of Public debt /GDP 41,8% 40,1% -1,7% |
GDP according to Fiscal notification sent in October 2014 (min RON) 639.272,0 673.575,0



2. Government public debt evolution

December, 2013 August, 2014 change
RON billion mil. RON RON billion %
Total government public debt , o/w 252.179,8 255.443,6 3.263,8 1,3%|
1. External*) , o/w: 115.625,1 122.976,1 7.351,0 6,4%
By instruments
Eurobonds 45.841,8 57.866,8 12.025,0 26,2%
loans 69.783,3 65.109,3 -4.674,0 -6,7%
By currency
RON 139,6 135,9 -3,7 -2,6%
usb 16.201,8 22.801,2 6.599,4 40,7%
EURO 91.594,2 95.491,3 3.897,1 4,3%
others 7.689,4 4.547,7 -3.141,7 -40,9%
By creditor
multilateral 65.415,4 61.600,4 -3.815,0 -5,8%
bilateral 195,1 184,0 -111 -5,7%
private banks and others 50.014,6 61.191,7 11.177,1 22,3%
By interest rate
fixed 95.537,1 104.743,2 9.206,1 9,6%
floating 20.088,0 18.232,9 -1.855,1 -9,2%
2. Domestic*), o/w: 136.554,7 132.467,5 -4.087,2 -3,0%
By instruments
T-bills 10.298,1 10.099,6 -198,5 -1,9%
Bonds 98.137,6 100.677,3 2.539,7 2,6%
loans 8.963,2 Y.828,4 865,2 9,1%
others 19.1595,8 11.862,2 -1.293,6 -38,1%
By currency
RON 111.622,4 109./59,2 -1. 6bd z -1,/%
usD 6/,4 46,/ -30,/%
EURO 24.864,8 21.540,4 -3. dza 4 -13,4%
others
By creditor
multilateral 0,0 0,0 0,0 0,0%
bilateral 0,0 0,0 0,0 0,0%
private banks and others 136.554,7 132.467,5 -4.087,2 -3,0%
By interest rate
fixed 98.137,6 100.677,3 2.539,7 2,6%
floating 38.417,1 31.790,2 -6.626,9 -17,2%
|Government public debt /GDP 39,4% 37,9% -1,5%
GDP (min RON) 639.272,0 673.575,0
*) market of issuance
3. Government securities market developments
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4. Holdings of government securities

Holdings of government securities issued on domestic market

Available at nominal o
Cateecny value (min RON) eNoal
1. Banking sl/stem 58.685,9 53.3%
2. Central Depository 310,1
3. Clients holdings: 51.731,1
non residents *) 21.118,5 o
residents, o/w: 30.612,7 46,7%
private pension funds 11.108,6
Total 110.727,2 100,0%

*) includes government securities held by Clearstream

Holdings of government securities denominated in RON
issued on domestic market

Holdings of government securities denominated in EUR
issued on domestic market

Category Available at nominal value (min RON) (%) total Category A‘(Iaa'l':'e"g“"l:‘"E"lTR';‘a' (%) total

1. Bank|ng system 49.957,8 52.5% 1. Banking system 1.978,0 58,5%
2. Central Depository 310,1 D70 3. Clients holdings: 1.405,1
3. Clients holdings: 45.531,0 non residents*) 645,8 41.5%
non residents *) 18.268,8 47.5% residents, o/w: 759,3 ’
residents, o/w: 27.262,2 7o private pension funds 339,6

private pension funds 9.609,9 Total 3.383,1 100,00%

Total 95.798,9 100,0% *) includes government securities held by Clearstream

*) includes government securities held by Clearstream

lll. Secondary market activities and evolution of yields on government securities
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2. Yield curve

Benchmark yield curves for government securities issued on domestic market
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6:5% Average cost of government public debt*)
Ill. Cost of the government public debt 6,0%
5,5%
5,0%
Interest payments on government public debt*) 4,5% : ::: :m
4,0%
min. RON 2013 31.08.14 2014 (f) 35%
domestic debt 6.426,3 5.522,0 6.026,7
external debt 3.8786  3.1347 4.458,9 3,0%
total 10.304,9 8.656,7 10.485,6 2,5%
*) includes payments on direct and guaranteed debt 20% :
2013 'August 2014
. *) does not include interest for temp Yy ing. It was d dividing annually interest
IV. Implementation of DMS 2014-2016 payments by stock at August 2014

The revised Debt management Strategy approved by the Government at end March 2014 proposed indicative targets for managing the financial risks of the debt portfolio. The risk
indicators up to end August 2014 show that the Treasury complies with the targets set in the DMS.

1. Currency risk
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2. Refinancing risk
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3. Interest rate risk
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B. PUBLIC DEBT ACCORDING TO EU METHODOLOGY
December, 2013 August, 2014 change
RON million % of total  RON million % of total  Ron million % of total
General government debt *) 2421940 250.895,2 8.701,2 3,6%
%GDP 37,9% 39,4% 1,5%
A olw:
Central government debt 226.718,5 93,6% 235.683,6 93,9% 8.965,1 4,0%
Local government debt 15.475,5 6,4% 15.211,6 6,1% -263,9 -1,7%
B o/w:
General domestic government debt 110.155,0 45,5% 120.127,0 47,9% 9.972,0 9,1%
General external government debt 132.039,0 54,5% 130.768,2 52,1% -1.270,8 -1,0%
*) Eurostat calculates the GDP ratio taking into considaration the sum of GDP for the last 4 quarters
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12.13 08.14 At the end of Q1, 2014 government debt represented 39,0% of GDP, well below the level registred in the EU-28 (88% of GDP), and

the Euro Zone (93.9% of GDP) .
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