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Public debt according to national legislation (the GEO no 64/2007) includes:

the amounts advanced temporary from the State Treasury accounts and debt contracted by the line ministries.
- local public debt representing indebteness incurred directly or guaranteed by the local administration unit.

at general government subsectors level.

Government debt according to EU methodology, means total gross debt at nominal value outstanding at the end of the year and consolidated

-public government debt representing indebtness incurred directly or guaranteed by the Romanian Government trought MoPF , including

A. PUBLIC DEBT ACCORDING TO NATIONAL LEGISLATION

| . Borrowing requirement

1. Borrowing requirement 2017 2016 2017
mil. RON % din PIB mil. RON % din PIB

Financing needs, o/w: 69.169.,5 9.1% 68.620,2 8,4%
1. Deficit of general consolidated budget 18.294,4 2,4% 24.100,0 3,0%
2. Principal repayments*, o/w: 50.875,1 6,7% 44.520,2 5,5%
- refinancing of government securities issued on domestic 39.138,6 34.353,4

- principal repayments on external loans: 9.599,0 8.366,8

- principal repayments on local loans 2.137,5 1.800,0

*] debt repaid from budget

GDP for 2016 according to NSI communication, April 2017 GDP 761.473,6 816.500,0

GDP for 2017 according to NCP forecast, April 2017
2. Actual borrowing in 2017 up to July, 31 (mil. Ron denominated)

Total reimbursable fil ing 40.083,4 mil.Ron
o/w:

By Instrument By Currency By Market

MFP T-Bills 9.283,1 RON 30.009,3|Interna 31.557,3
T-Bonds 20.726,2 EUR 9.654,5|Externa 8.106,5
T-Bonds denominated in EURO 1.548,0
Eurobonds 7.907.,9 usb 0,0
FXloans 198,6
total 39.663,9 39.663,9 39.663,9

Local gover 419,6

Ratio of covering of financing needs 58,4%

Il. Public debt stock and changes in stock

1. Public debt evolution

December, 2016 July, 2017 change
mil. RON % of total mil. RON % din total RON billion % of total

Outstanding of %L/Jvlilic debt 339.523,0 346.619,1

a) by type of sector 339.523,0 100,0% 346.619,1 100,0% 7.096,1 2,1%
Government public debt 323.482,1 95,3% 330.993,9 95,5% 7.511,8 2,3%
Local public debt 16.040,9 47%  15.6252 4,5% -415,7 -2,6%
b) by type of debt 339.523,0 100,0% 346.619,1 100,0% 7.096,1 2,1%
Direct public debt 321.886,6 94,8% 328.022,4 94,6% 6.135,8 1,9%
Guaranteed public debt 17.636,4 52%  18.596,7 5,4% 960,3 5,4%
c) by the residence of creditor 339.523,0 100,0% 346.619,1 100,0% 7.096,1 21%
External 139.041,2 41,0% 144.084,5 41,6% 5.043,3 3,6%
Domestic 200.481,8 59,0% 202.534,6 58,4% 2.052,8 1,0%
Total public debt 339.523,0 346.619,1 7.096,1 2,1%
Outstanding of Public debt /GDP 44,6% 42,5% -2,1%

GDP for 2016 according to INS communication, April 2017 761.473,6 816.500,0

GDP for 2017 according to NCP forecast, April 2017




2. Government public debt evolution

issued on external market by initial maturity

7Y (EUR) 30 (USD) 12Y(EUR)

= duy31,2017

Remaining maturities for domestic and external government securities

[5-7)ani [7-10)ani >10 ani

December, 2016 July, 2017 change
RON billion mil.RON RON billion %
[Total government public debt , o/w 323.482,1 330.993,9 7.511,8 2,3%|
1. After the market issuance
External*) , o/w: 138.150,8 142.069,2 3.918,4 2,8%
By instruments
Eurobonds 83.778,3 89.609,2 5.830,9 7.0%
loans 54.372,5 52.460,0 -1.912,5 -3,5%
By currency
RON 93,8 84,4 -9,4 -10,0%
usb 26.913,1 23.893,4 -3.019,7 -11,2%
EURO 108.672,9 115.839,4 7.166,5 6,6%
others 2.471,0 2.252,0 -219,0 -8,9%
By creditor
multilateral 52.539,1 51.073,9 -1.465,2 -2,8%
bilateral 166,7 148,2 -18,5 -11,1%
private banks and others 85.445,0 90.847,2 5.402,2 6,3%
By interest rate
fixed 124.243,6 129.424,9 5.181,3 4,2%
floating 13.907,2 12.644,3 -1.262,9 -9,1%
2. D ic*), ow: 185.331,3 188.924,7 3.593,4 1,9%
By instruments
T-bills 11.988,5 12.846,3 857,8 7.2%
Bonds 116.630,0 122.918,0 6.288,0 5,4%
loans 15.081,5 16.368,8 1.287,3 8,5%
others 41.631,3 36.791,6 -4.839,7 -11,6%
By currency
RON 170.488,4 172.876,0 2.387,6 1,4%
usD 17,5 0,0 -17,5  -100,0%
EURO 14.825,4 16.048,7 1.223,3 8,3%
others
By creditor
multilateral 0,0 0,0 0,0 0,0%
bilateral 0,0 0,0 0,0 0,0%
private banks and others 185.331,3 188.924,7 3.593,4 1,9%
By interest rate
fixed 116.630,0 122.918,0 6.288,0 5,4%
floating 68.701,3 66.006,7 -2.694,6 -3,9%
1. After residence of the creditor
External 135.441,6 140.732,2 5.290,6 3,9%
D i 188.040,5 190.261,7 2.221,2 1,2%
[Government public debt /GDP 42,5% 40,5% -1,9% ]
GDP (min RON) 761.473,6 816.500,0
3. Government securities market developments
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outstanding government securities issued on domestic market at the end of July 2017 is
3,5 years and 8,1 years for Eurobonds issued on external markets.

The weighted average value of the remaining maturity relating to the




4. Holdings of government securities

Holdings of government securities issued on domestic market

Available at nominal

Category val In RON) (%) total
1. Banking system 63.199,8 o
2. Central Depository 158,0 47.0%
3. Clients holdings: 71.502,3 53,0%
non residents *) 24.597,2 18,2%
residents, o/w: 46.905,1 34,8%
private pension funds 21.357,1 15,8%
Total 134.860,1 100,0%
*) includes government securities held by Clearstream

Holdings of government securities denominated in RON

Holdings of government securities denominated in EUR

issued on domestic market issued on domestic market
Category Available at nominal value (min RON) (%) total Category A‘\'::::"::\":J;;‘ @l (%) total
1. Banking system 57.956,5 46.3% 1. Banking system 1.149,9 56,3%
2. Central Depository 158,0 ’ 3. Clients holdings: 893,7 43,7%
3. Clients holdings: 67.427,2 53,7% non residents*) 258,4 12,6%
non residents *) 23.418,9 18,7% residents, o/w: 635,3 31,1%
residents, o/w: 44.008,3 35,1% private pension funds 96,5 4,7%
private pension funds 20.917,1 16,7% Total 2.043,6 100,00%
Total 125.541,7 100,0% *) includes government securities held by Clearstream

*) includes government securities held by Clearstream

lll. Primary and secondary market of government securities

1. Primary market of government securities
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2. Secondary market of government securities
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*) liquidity degree is calculated as ratio between the total volume of monthly transactions and the total volume of the government securities.

4,5% Average cost of government public debt*)
IV. Cost of the government public debt a0%
,0%
.
Interest payments on government public debt*)
3,0%
min. RON 2017 —debtinRON
domestic debt 42114 2,5% ——debtin FX
external debt 2.610,7 —total debt
total 6.822,1 2,0%
*) includes payments on direct and guaranteed debt for the period between Januarie - July 2017 dec 2016 July 2017
*) does not include interest for y ing. It was dividing annually interest

payments by stock at July 2017



V. Implementation of DMS 2017-2019

indicators up to_end 31 July 2017 show that the Treasury complies with the targets set in the DMS.

The revised Debt management Strategy approved by the Government in May 2017 proposed indicative targets for managing the financial risks of the debt portfolio. The risk

1. Currency risk

Domestic currency debt in total debt

o

50.0% 46,3% 44.8% July 31, 2017 Foreign currency exposure in foreign currency debt July 31, 2017
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2. Refinancing risk
bin. RON Redemption profile of government public debt*) by market of issuance 60,0 Redemption profile*) of external financial package and government securities
45,0
‘= domestic market = extemal market crman
40'0 50'0 ‘wimprumturi BIRD(DPL)
35,0 U msmotr
40,0
30,0 § [ERETR——
25,0 £ 30,0 ~Eurobondur denominate i EUR
20,0 e o statpsa tema doncmnste i ELR
15,0 200 T
10,0 10,0
5,0 I I
0,0 0,0 |
A N 9 o o o @ S m® g0 g0 @ g g @0 @ o g gt
v v v v v v v

*) based on contracted debt at the end of July 2017



Average time to maturity (ATM) for total debt 30% Debt maturing in 1 year (% of total)
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3. Interest rate risk
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B. PUBLIC DEBT ACCORDING TO EU METHODOLOGY

December, 2016 July, 2017 change

RON million % of total mil. RON % din total mil. RON % din total

General government debt ¥) 285.994,7 .240,6 45,9 2,9%
%GDP 37,6% 36,9% -0,6%

A olw:
Central government debt 270.865,8 94,7% 279.309,6 94,9% 8.443,8 31%
Local government debt 15.128,9 5,3% 14.931,0 51% -197,9 -1,3%
B o/w:
General domestic government debt 147.692,0 51,6% 150.629,8 51,2% 2.937,8 2,0%
General external government debt 138.302,7 48,4% 143.610,8 48,8% 5.308,1 3,8%

- according to EU methodology, the debt to GDP ratio was calculated taking into consideration the sum of GDP for the four last quarters (GDP according to press release NIS from September 5, 2017)
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At the end of Q1 2017 government debt represented 37,1% of GDP, well below the level registred in the EU-28 (84,1% of GDP),
and the Euro Zone (89,5% of GDP) .



